G20: Explanation for the financial statement of the first 6 months of 2018 
On 24 Aug 2018, Vinh Phuc Textile Investment Joint Stock Company explained the difference in financial statement of the first 6 months of 2018 year on year and the qualified opinion of Auditor as follows:

I. Vinh Phuc Textile Investment Joint Stock Company explained the difference in financial statement of the first 6 months of 2018 year on year as follows:

	Targets
	From 01/ 01/ 2018 to 30/ 06/ 2018
	From 01/ 01/ 2017 to 30/ 06/ 2017
	Difference 

	Revenue from sales and services
	-
	153,804,035,336
	0 %

	Revenue deductions
	-
	-
	0 %

	Net revenue from sales and services
	-
	153,804,035,336
	0 %

	Cost of goods sold
	-
	160,790,382,668
	0 %

	Gross profit from sales and services
	-
	- 6,986,347,332
	0 %

	Financial revenue
	137,099,258
	594,461,332
	23 %

	Financial expense
	11,637,873,000
	8,786,398,451
	132 %

	In which: interest expense
	8,412,894,138
	6,223,527,569
	135 %

	Cost of sales
	1,489,342
	1,181,519,268
	0 %

	General and administrative expense
	20,482,098,648
	2,495,797,972
	821 %

	Net profit from business activities
	- 31,984,361,732
	-  18,855,601,691
	170 %

	Other income
	-
	1,336,029,843
	0 %

	Other expenses
	3,150,026,719
	1,175,511,709
	268 %

	Other profit
	- 3,150,026,719
	160,518,134
	- 1962 %

	Total accounting profit before tax
	- 35,134,388,451
	- 18,695,083,557
	188 %

	Current profit after tax
	-
	-
	0 %

	Deferred income tax
	-
	-
	0 %

	Profit after tax
	35,134,388,451
	- 18,695,083,557
	188 %

	Basic earnings per share
	- 2,440
	- 1,298
	188 %

	Diluted earnings per share
	- 2,440
	- 1,298
	188 %


Reason:
· The Company was transforming business model from direct business production model to holding company – subsidiary model through the form of financial investment, capital contribution, joint venture, association in the subsidiaries of the Company in accordance with the Annual General Mandate 2017 and the Extraordinary General Mandate 2018. Therefore, there was no the target “revenue from sales” on the semi-annual financial statement 2018
· In the first 6 months of 2018, Auditor made a provision for receivable debts with an amount of VND 19,795,533,589. Therefore, the general and administrative expense of the first 6 months of 2018 increased by VND 19,795,533,589. This made profit after tax of the first 6 months of 2018 decrease
Conclusion: the mentioned reason made profit after tax of the first 6 months of 2018 of the Company increase year on year
II. Vinh Phuc Textile Investment Joint Stock Company explained the qualified opinion of Auditor as follows:

At the review time, the Audit Company evaluated all debts outstanding over 6 months and made a provision in accordance with the Circular No. 228/ 2009/ TT- BTC issued on 07/ 12/ 2009. However, Board of Managers of the Company thought that these provisions could be recovered and they also were recovering these debts. The creation of the remaining provision for doubtful debts would be implemented in the last of the year by the Company.
